February 3, 2009

Dear Elected Representative:
As a tourism operator on Prince Edward Island, I am writing to express my opposition to the private member’s bill, Bill 101, tabled by provincial MLA Alan McIsaac. This proposed amendment to the Prince Edward Island Revenue Tax Act would require that taxes be included in the vendors’ selling price for products sold in PEI.

Several reasons for this opposition include:
· The proposed amendment would serve to drive up operating costs for retailers – costs that ultimately will be passed on to consumers by way of higher prices or reduced service levels.
· Much of the merchandise that is sold by retailers is pre-priced by the manufacturer. This merchandise would have to be re-priced at the local store level, increasing the administrative burden for retailers. 
· Point-of-sale systems would have to be reprogrammed or replaced impacting administrative and / or capital costs. 
· Many retailers are part of national chains or buying groups and benefit from national marketing campaigns. Flyers promoting special pricing for everything from toothpaste to sofas are distributed as part of these national marketing campaigns. The costs of producing PEI-specific flyers and in-store signage would be a significant financial burden for Island retailers. In fact, all nationally produced price-point advertising would have to be revised for the PEI marketplace at great cost. 
· Being price competitive is even more important now than ever before, as consumers can comparison shop on-line 24/7. It will be very difficult for consumers to understand why a product sold for $100 in Moncton, New Brunswick should cost $115.50 in Prince Edward Island.
· Tax inclusive pricing has the effect of “hiding” sales tax. Consumers have a right to know exactly how much tax they are paying.

We in the tourism industry face an extremely competitive global market and must remain as competitive as possible in order to attract visitors to PEI. We know from Tourism PEI’s 2007 Exit Survey that pricing is already an issue of concern for our visitors. This will just add to the perception that PEI is an expensive destination and any initiative that could negatively impact the tourism industry must be abandoned.
We urge you, our elected representatives, to vote against Bill 101.
Sincerely,
